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The Belt and Road Initiative creates a global infrastructure network \ )
China uses, acquires and builds railroads, ports and pipelines
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« China has emerged as the biggest economic actor in the South East
Asia region.

« Beljing has viewed Malaysia as a crucial stop along Its “maritime
Silk Road”.

« Belt and Road Forum (BRF) held in Beijing in May 2017, yielded a

total of nine memorandums of understandings (MoUs) and
agreements signed between Malaysian and Chinese companies.
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« Among the major projects under the initiative is the Malaysia-
China Kuantan Industrial Park in Pahang, Melaka Gateway,
East Coast Rail Link and Xiamen University Malaysia.

« These agreements were mostly trade based and boasted a total
value of US$7.22 billion or RM31.26 billion.

« China’s Belt and Road’ initiative will impact industries,
businessmen, farmers and even students in Malaysia.

Source:https://www.beltroad-initiative.com/projects/
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Malaysia Urban
Malaysia Urban
Malaysia Transport

Malaysia Transport

Source:https://www.beltroad-initiative.com/projects/
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Chinese investment projects in Malaysia

— (2) East Coast Rail Line
US$13 billion investment amount (11) The Shore
2024 Expects , dat US$130 billion
- 2022
[ MALAYSIA
Waterfront Land
Rerhmaton (5) Kuantan Port Expansion (7) samalaju Industrial
2018 Kuantan 2018 US$3 billion
Kuala Pekane o 2020
l“'“P}". ' l@ Green Technology Bintulu
(4) Kuala Linggi Sungai Linggi Park In Pahang
International Port Yy US$470 million
US$2.92 billion Not available
2027 Methanol And Methanol
Derivatives Plant
(3) Melaka Gateway US$190 million
ussiobillion (1) ForestCity  (6) Rohotic Future City 2001
2025 US$100 billion US$3.46 billion
2035 from late 2017
@ Johor state @ Near the river-mouth of Sungai Linggi @ Bintulu, Sarawak Sarawak
@ Connecting East Coast with Kuala Lumpur @ North of Kuantan City Penang @ Sabah
@ Off-shore development of artificial islands in Malacca @ Johor state @ Pekan district of Pahang
Source: SCMP
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Some China projects and investments

4 N 4 )
PENANG PAHANG
Penang Undersea Tunnel Kuantan Port and Malaysia-China Kuantan
- China Railway . Industrial Park
Construction Corporation - Guangxi Beibu Gulf International Port Group
® Project cost*: RM3.7b ® Investment: RM8b
(S$1.2b) _ 9
Penang Second Bridge 7 k
: KUALA LUMPUR
- China Harbour and g
Engineering Corporation TRX Signature Tower , , ,
e Project cost: RM4.5b - China State Construction Engineering Corporation
\. J _ ® Gross development value (GDV): RM3.5b
- ~ f,gf;tcf; MALAYSIA Four Seasons Hotel
SELANGOR ) ) - China Railway Construction Corporation
East Coast Railway Link e GDV: RM2.5b
(from Klang to Kota Baru) - ' ' J
- China Communications -
Construction Company 0 JOHOR
® Project cost: RM55b Forest City Various other
Xiamen University - Country Garden developments
Malaysia e GDV: RM105b e GDV: RM26b
- Sinohydro - ’
® Investment: RM1.3b 4 )
Edra Power Holdings gAE AMIIDAK BRUNEI
(various power plants MALACCA SRHM LA m |
locally and overseas) Melaka Gateway (port and SINGAPORE I— Power.Ch'nf — MALAYSIA —
- China General Nuclear mixed development) IETnationa
Power Group - PowerChina International ® Project cost:
® Investment: RM10b ® Investment: RM15b RM7.5b INDONESIA
. 7 _ J/
NOTE: *Values list the project cost or investment, but some use gross development value (GDV) SUNDAY TIMES GRAPHICS
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. FORESTCITY

-~ CONTRY GAROEN

Forest City - A New Global City e ST el N N
Forest City, is an iconic and extensively == &0 = el 0 . 7 —
scaled project, a smart and intelligent B ot o NG s
city located near _second I|nk_br|dge of ' / HGHTECHDUSTIALZOE w (e AL et o
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Singapore, making it a global 0800 o G
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Phase 1

1. Transportation Hub , L

2. Sales Gallery o o j  WELL AHEAD OF TS TIE
3. Coastal Commercial Street o i el Ol -

4. Grand Coastal Forest City o o R WU @é&ﬁﬁﬂ#ﬁtﬁmiﬁfﬁiﬁ%
5. Coastal Residence

6. Coastal Villa
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« KAJ Development Sdn Bhd is a wholly privatized Malaysian company,
and developing Melaka Gateway project since 2014.

« “Melaka Gateway is a unigue regional catalyst project, and the revenue
growth potential for the initial investors is substantial.” Keith Martin,
Managing Director, PwC Singapore.

« Melaka Gateway project comprises an ‘investor-friendly’, ‘industry-led’
development strategy; promoting Tourism, Lifestyle, SMART-City
Initiatives, Commercial & Business developments, Deep Sea Port, and a
Maritime Industrial Park, all of which will generate significant
economic impact for Melaka & its people.

 Transforming the Melaka State economy from a predominantly
‘weekend’ economy, to a ‘365 day’ economy.

G Page 12
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Railway electrification in Malaysia

 Railway electrification in Malaysia is a relatively recent
development of rail transport in Malaysia.

« The term "railway electrification"™ mainly refers to the project to
electrify the Keretapi Tanah Melayu's West Coast Line from Padang
Besar to Johor Bahru, combined with the duplication of the single-
track line and the elimination of level crossings. As of November
2015, the stretch between Padang Besar and Gemas has been
completed, with two electrified train services operating on the
stretch: the KTM Komuter and the ETS.

« Rapid transit and monorail systems in Malaysia are relatively new
(the first of which is the Ampang Line on 16 December 1996); they
are designed and built fully electrified and grade separated from the
start.

@)urce:https: //www.beltroad-initiative.com/projects
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The East Coast Rail
Link (ECRL

The East Coast Rail Link (ECRL) was a
planned standard gauge railway link infrastructure
project connecting Port Klang on the Straits of
Malacca to Pengkalan Kubor in northeast Peninsular
Malaysia, connecting the East Coast Economic
Region states of Pahang, Terengganu and Kelantan to
one another and to Peninsular Malaysia's west coast
and Central Region.

The railway link infrastructure project would have
carried both passengers and freight from the West
Coast of Peninsular Malaysia to its East Coast and
vice versa.

Construction began in August 2017. On 3 July 2018,
Malaysia Rail Link Sdn Bhd (MRL) instructed China
Communications Construction to suspend all works
under the engineering, procurement, construction and
commissioning contract (EPCC) of the ECRL
project.

_ . " THAILAND

Malaysia's East Coast Rail Link

N
S N
South China
T Al \ Sea
e, Tumpat
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\ 3 A\
Penz;_ng ¥ :
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Perak Terengganu
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Strait of

Malacca . Selangor Mentakag
b
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Source: SPAD.GOV.MY STRAITS TIMES GRAPHICS

@urce:https://www.beltroad-initiative.com/proiects/
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- East Coast Rail Link will be built and financed by China, the 688
km (430 miles) East Coast Rail Link will connect the South China
Sea in the east coast of Peninsula Malaysia with strategic shipping
routes in the west and is a major part of China's infrastructure push
across Asia and beyond.

« Soon after his election victory last May, Mahathir had said the
688km rail link — to have cost some 55 billion ringgit (US$13
billion) — needed to be cancelled because it was unnecessary and
too expensive given the huge sovereign debt his predecessor Najib
Razak had saddled the country with.

6 Page 16
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 Malaysia’s Eastern Coast Rail Link is a major section of
the economic corridor that is expected to link Kunming to
Singapore in the long run. It is necessary that China and Asian
countries strengthen their cooperation to ensure the
development of these projects.

G Page 17
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Bilateral trade (2017)

China exports Malaysia exports
to Malaysia to China
LIS$4A1 7Zb us$s54.3b
(10.896 year-over-year (10.29%9 year-over-year
increase) increase)
Main products: Main products:
Computers, semiconductor Semiconductor materials,
materials, clothes, textile computers, palm oil,

plastic products

- China has been Malaysia’s largest trading paritner since 2009
- Sino-Malaysia trade (US$96 billion) accounted for 18.7926 of total trade value between China and Asean

Source: China's Ministry of Foreign Affairs

Malaysia’s foreign direct investment by source in 2017 CORtH 6
Change (26) FDI growth (%6)
Sources of FDI uss (billion) Share (26) (2013/17) (a3/17)
Singapore 5.15 155 36.1 15
Netherlands 3.35 10.1 21.6 6.6
Japan 3.06 .2 -11.6 -4.4
us 29 87 41.5 o4
Hong Kong 2.7 8.1 1.1 0.3
China 2.36 7.1 349.6 20.2
Britain 1.66 5 4841 15.2
Germany 1.65 5 138.4 10.6

Note: Total FDI into Malaysia grew US%09.1 billion from 2013 to 2017. China alone contributed to 20.296 of that growth.

Source: DBS bank SCMP
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« China 1s ranked as the largest foreign investor in Malaysia’s
manufacturing sector from January to June 2018, with investments of
US$1.6 billion (RM6.7 billion).

« The Malaysian Investment Development Authority (Mida) said China
also came up top in 2017 and 2016, with investments totalling
US$949.4 million and US$1.1 billion, respectively.

« Mida Chief Executive Officer Datuk Azman Mahmud said the
Increasing investments from China into Malaysia in recent years was
due to the Belt and Road Initiative (BRI) introduced in 2013.
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